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INDEPENDENT ACCOUNTANTS’ REPORT ON COMPLIANCE FOR THE
MEDICAID, GENERAL FUND, AND
COMMUNITY MENTAL HEALTH SERVICES BLOCK GRANT PROGRAMS

June 29, 2016

Board of Directors
Detroit Wayne Mental Health Authority
Detroit, Michigan

Report on Compliance for Each Program

We have examined the compliance of the Detroit Wayne Mental Health Authority (the "Authority")
with the types of compliance requirements described in the Compliance Examination Guidelines issued
by the Michigan Department of Health and Human Services, that could have a direct and material
effect on its Medicaid, General Fund, and Community Mental Health Services Block Grant programs for
the year ended September 30, 2015.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and
grants applicable to its Medicaid, General Fund, and Community Mental Health Services Block Grant
programs.

Independent Accountants’ Responsibility

Our responsibility is to express an opinion on compliance of the Authority’s Medicaid, General Fund,
and Community Mental Health Services Block Grant programs based on our examination of the
compliance requirements referred to above. We conducted our examination of compliance in
accordance with attestation standards established by the American Institute of Certified Public
Accountants. An examination includes examining, on a test basis, evidence supporting the Authority’s
compliance with those requirements and performing such other procedures as we considered necessary
in the circumstances.

We believe that our examination provides a reasonable basis for our opinions on compliance for the
Medicaid, General Fund, and Community Mental Health Services Block Grant programs. However, our
examination does not provide a legal determination of the Authority’s compliance.

Rehmann is an independent member of Nexia International.
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Basis for Qualified Opinion on GF program

As described in item 2015-CE-01 in the accompanying schedule of findings and questioned costs, the
Authority did not comply with the Rate Setting and Ability to Pay requirement applicable to its General
Fund program. Compliance with this requirement is necessary, in our opinion, for the Authority to
comply with the requirements applicable to that program.

Qualified Opinion on GF program

In our opinion, except for the noncompliance described in the Basis for Qualified Opinion paragraph,
the Authority complied, in all material respects, with the requirements referred to above that could
have a direct and material effect on its General Fund program for the year ended September 30, 2015.

Unmodified Opinion on Each of the Other Programs

In our opinion, the Authority complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its other
programs for the year ended September 30, 2015.

Other Matters

The results of our examination procedures disclosed another instance of noncompliance, which is
required to be reported in accordance with Compliance Examination Guidelines and which is described
in the accompanying schedule of findings and questioned costs as item 2015-CE-02. Our opinion on each
program is not modified with respect to this matter.

The Authority’s response to the noncompliance finding identified in our examination is described in the
accompanying schedule of findings and questioned costs. The Authority’s response was not subjected to
the examination procedures applied in the examination of compliance and, accordingly, we express no
opinion on it.

Report on Internal Control Over Compliance

Management of the Authority is responsible for establishing and maintaining effective internal control
over compliance with the types of compliance requirements referred to above. In planning and
performing our examination of compliance, we considered the Authority’s internal control over
compliance with the types of requirements that could have a direct and material effect on the
Medicaid, General Fund, and Community Mental Health Services Block Grant programs to determine the
examination procedures that are appropriate in the circumstances for the purpose of expressing an
opinion on compliance for each program, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of the Authority’s internal control over compliance.



Our consideration of internal control over compliance was for the limited purpose described in the
preceding paragraph and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies and therefore, material
weaknesses or significant deficiencies may exist that were not identified. However, as described in the
accompanying schedule of findings and questioned costs, we identified a certain deficiency in internal
control over compliance that we consider to be a material weakness, and another that we consider to
be a significant deficiency.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of the Medicaid, General Fund, and Community Mental Health Services Block Grant
programs on a timely basis. A material weakness in internal control over compliance is a deficiency, or
a combination of deficiencies, in internal control over compliance such that there is reasonable
possibility that material noncompliance with a type of compliance requirement of the Medicaid,
General Fund, and Community Mental Health Services Block Grant programs will not be prevented, or
detected and corrected, on a timely basis. We consider the deficiency in internal control over
compliance described in the accompanying schedule of findings and questioned costs as item 2015-CE-
01 to be a material weakness.

A significant deficiency in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of the
Medicaid, General Fund, and Community Mental Health Services Block Grant programs that is less
severe than a material weakness in internal control over compliance, yet important enough to merit
attention by those charged with governance. We consider the deficiency in internal control over
compliance described in the accompanying schedule of findings and questioned costs as item 2015-CE-
02 to be a significant deficiency.

The Authority’s responses to the internal control over compliance findings identified in our examination
are described in the accompanying schedule of findings and questioned costs. The Authority’s responses
were not subjected to the procedures applied in the examination of compliance and, accordingly, we
express no opinion on them.

Purpose of this Report

The purpose of this report on internal control over compliance is solely to describe the scope of our
consideration of internal control over compliance. Accordingly, this report is not suitable for any other

purpose.
%‘{M LLL



MDCH/PIHP MEDICAID MANAGED SPECIALTY SUPPORTS AND SERVICES
CONCURRENT WAIVER PROGRAMS
EXAMINED MEDICAID CONTRACT SETTLEMENT WORKSHEET
1. Specialty Managed Care - Medicaid State Plan (b) 1915(b)(3) HSW HMP MI CHILD Total FY Indicator
a.|Current Fiscal Year - Medicaid Revenue rec'd thru 9/30 255,793,573 185,698,622 73,538,139 82,580,047 998,935 | $ 598,609,316 FY 15
b.|Current Fiscal Year - Medicaid Revenue Accruals 2,308,883 528,457 573,921 - - $ 3,411,261 FY 15
b1.|DHS Incentive Payments (B) 1,682,920 $ 1,682,920 FY 15
b2.|Other Incentive Payments (B) - $ - FY 15
b3.|Autism Training payments (B) 137,000 $ 137,000 FY 15
c.|Sub-Total Current Fiscal Year Medicaid Revenue: $ 259,922,376 $ 603,840,497
d.|Prior Fiscal Year 1 - Accrual Adjustment - Net 482,483 $ 482,483 FY 14
e. [Prior Fiscal Year 2 - Accrual Adjustment - Net $ (61,256) FY 13
f.|Other Adjustments (DCH Approval Required) (16,639) -] $ (16,639)| Describe Below
g.|Sub-Total - Prior Year Accrual Adjustments: $ (16,639)| $ = $ 421,227 | $ = $ = $ 404,588
h.|Total Medicaid Revenue - Current Year Settlement: $ 259,905,737 | $ 186,227,079 | $ 74,533,287 [ $ 82,580,047 | $ 998,935 | $ 604,245,085
i.|Explanation of Accrual Adjustments
Medicaid revenue accrual represents withholds and TANF adjustment (1st and 2nd quarters). DHS incentive reported on an accrual basis; reported FY14 ($16,639) done
in 9/15.
2. Forced Lapse to MDCH Reported Adjustment Examined
a.|Medicaid Specialty Managed Care Forced Lapse (enter as negative) - - -
1.|Explanation of Forced Lapse:
3. Medicaid Savings / Medicaid Lapse Calculation
a.[Specialty Managed Care - Medicaid Capitation | 604,245,085
1.|Band # 1 (95 - 100%) 5% 30,212,254 PIHP retains
2.|Band # 2 (90 - 95%) 5% 30,212,254 Shared PIHP / MDCH
b. |Balance Available for Savings (from Medicaid FSR) 9,269,672
bl.|Balance Available for Savings (from Healthy Michigan FSR) 35,617,039 Total Total Earned Total Savings
b2.| Total Available for Savings 44,886,711 Lapse Savings Corridor
[ c]1]Band#1 30,212,254 30,212,254 30,212,254
2.[Sub-Total - Band # 1 14,674,457
3.|Band # 2 14,674,457 7,337,228 7,337,229 14,674,457
4.|Sub-Total - Band # 2 -
5.|Band # 3 - - -
6.|Totals $ 7,337,228 | $ 37,549,483 [ $ 44,886,711
Total Total Earned | Total Savings % of Savings
4. Summary of Total Savings / Lapse Lapse Savings Corridor by Funding
1.| Total Disposition of Medicaid Savings / Lapse - 9,269,672 9,269,672 25%
2.|Total Disposition of Healthy Michigan Savings / Lapse 7,337,228 28,279,811 35,617,039 75%
3.|Total Savings / Lapse $ 7,337,228 | $ 37,549,483 [ $ 44,886,711 100%
5. Medicaid Savings - Prior Year Earnings to Expend FY FY FY FY FY Total
a.|Prior Year Medicaid Savings Earned - Medicaid - - - - - -
b.|Current Year Expenditures - Medicaid - - - - - -
c.|Prior Year Medicaid Savings Earned - HMP 9,271,820 - - - - 9,271,820
d.|Current Year Expenditures - HMP 9,271,820 - - - - 9,271,820
e.|Balance of Medicaid Savings: $ - $ - $ - $ = $ = $ =
|[6. Narrative: Both CRCS and Contract Settlement Worksheet




V 2015-2

MDCH/PIHP MEDICAID MANAGED SPECIALTY SUPPORTS AND SERVICES

CONCURRENT WAIVER PROGRAMS

EXAMINED MEDICAID CONTRACT RECONCILIATION AND CASH SETTLEMENT

FOR THE YEAR ENDED SEPTEMBER 30, 2015

PIHP Contract Cost
1. Medicaid Services - Available Resources Settled
a.[State Plan (b)  (FSR A 101) 258,102,456
a.1|DHS Incentive Payments (B) (FSR A 101 a) 1,666,281
a.2|Other Incentive Payments (B) (FSR A 101b) -
a.3|Autism Training Payments (B) (FSR A 101c) 137,000
b.[State Plan (b3)  (FSR A 102) 186,227,079
c.|Habilitation Support Waiver (c)  (FSR A 103) 74,533,287
d.[MIChild (FSR A 104) 998,935
e.|Healthy Michigan Plan (FSR Al 120) 82,580,047
f.|Total Managed Care Capitation $ 604,245,085
g.|1st & 3rd Party Collections - Medicaid ~ (FSR A 121) -
g.1|1st & 3rd Party Collections - HMP  (FSR Al 121) -
h. [Prior Year Medicaid Savings (FSR A 123 + FSR Al 123) 9,271,820
i.|ISF - Medicaid / HMP(FSR A 124 + FSR Al 124) -
j.|Redirected CMHSP to CMHSP Contracts  (FSR A 302 + FSR Al 302) -
k.|Redirected Non-MDCH Earned Contracts  (FSR A 303 + FSR Al 303) -
1.|Sub-Total Other Medicaid Services - Resources $ 9,271,820
m.lTotaI Medicaid Services - Available Resources $ 613,516,905
2. Medicaid Services - Expenditures
a.[PIHP HICA/USE Tax  (FSR A 201) 32,795,536
a.1|PIHP HICA/USE Tax Healthy Michigan Plan (FSR Al 201) 5,180,824
b.[Medicaid Services (incl MI Child)  (FSR A 202 - A 122 - A 325) 451,560,417
b.1|Healthy Michigan Plan Services (FSR Al 202 - Al 122 - Al 325) 51,054,004
b.2|MI Health Link Medicaid Services  (FSR A 205) 7,327,328
c.|Deposits - ISF Medicaid / HMP (FSR A 203 + FSR Al 203) 10,535,621
d.|Psych Hospital HRA  (FSR A 204) 10,176,464
e.|Sub-Total Medicaid Services - Expenditures $ 568,630,194
f.|Redirected CMHSP to CMHSP Contracts  (FSR A 301 + FSR Al 301) -
g.|Redirected to Ml Health Link  (FSR A 301b) -
h.|Sub-Total Medicaid Services - Redirected Expenditures $ =
|.|Total Medicaid Services - Expenditures $ 568,630,194
3. Net Medicaid Services Surplus / (Deficit)
a.|Medicaid Funding Surplus / (Deficit) 44,886,711
b.|Less: Forced Lapse to MDCH (Medicaid worksheet 2.a) -
c.|[Net Medicaid Services Surplus / (Deficit) $ 44,886,711
4. Disposition | Amount
Surplus
1.|Transfer to Fund Balance - Medicaid Savings Earned (37,549,483)
2.|Lapse to MDCH - Contract Settlement (7,337,228)
3.|Total Disposition - Surplus $ (44,886,711)
1.|Redirected from General Fund (FSR A 331 + Al 331 + AK 331) -
2.|Redirected from Local  (FSR A 332 + Al 332 + AK 332) -
3.|Redirected Risk Corridor - PIHP Share (FSR A 333 + Al 333 + AK 333) -
4.|Redirected Risk Corridor - MDCH Share (FSR A 334 + Al 334 + AK 334) -
5.|Redirected from PA2 Fund Balance (FSR A 335 + Al 335 + AK 335) -
6.|Total Disposition - Deficit $ =

4.1 Medicaid Savings Transferred To/From

Comments:

PIHP receiving transferred icaid savings Total Transferred
a. -
b. -
C. -
d. -
e.
f.|Total $ -

5. Cash Settlement: (Due MDCH) / Due PIHP Amount 6. Medicaid MDCH Commitment Amount
a.|Forced Lapse to MDCH - a.|MDCH / PIHP Medicaid Funded Expenditures 559,358,374
b.[Lapse to MDCH - Contract Settlement (7,337,228) b.[Earned Medicaid Savings 37,549,483
c.|Risk Corridor - MDCH Share - C. Sub-Total MDCH C 596,907,857
d.[Return of Prior Year Medicaid Savings - d. [Risk Corridor - MDCH Share -
e.|Misc (please explain) - e. Total MDCH Medicaid Cc 1t 596,907,857
f.[Misc (please explain) - f. |General Fund Supplement for Unfunded Medicaid -
g.|Total Cash Settlement: (Due MDCH) / Due PIHP $ (7,337,228)

Examined Cash Settlement and MDCH Commitment
Cash Settlement Savings
Examined (7,337,228) 37,549,483
Original Settlement (7,337,228) 37,549,483
Increase (Decrease) $ = $ e

printed: 6/29/2016, 2:30 PM
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MDCH/CMHSP MANAGED MENTAL HEALTH SUPPORTS AND SERVICES CONTRACT (GF)
EXAMINED FINANCIAL STATUS REPORT - ALL NON MEDICAID

FOR THE YEAR ENDED SEPTEMBER 30, 2015

EXAMINATION EXAMINED
REPORTED ADJUSTMENTS TOTALS

A MEDICAID SERVICES - Summary From FSR - Medicaid Worksheet

A 190 | TOTAL REVENUE 521,665,038 - 521,665,038
A | 290 | TOTAL EXPENDITURE 512,395,366 - 512,395,366
A 295 | NET MEDICAID SERVICES SURPLUS (DEFICIT) 9,269,672 - 9,269,672
A | 390 | Total Redirected Funds - - -
A 400 |BALANCE MEDICAID SERVICES 9,269,672 - 9,269,672
AC SUD NON-MEDICAID SERVICES - Summary From FSR - SUD Worksheet

AC| 190 | TOTAL REVENUE 17,791,537 - 17,791,537
AC| 290 | TOTAL EXPENDITURE 18,777,237 - 18,777,237
AC| 295 | NET SUD NON-MEDICAID SERVICES SURPLUS (DEFICIT) (985,700) - (985,700)
AC| 390 [ Total Redirected Funds 1,872,863 - 1,872,863
AC| 400 |BALANCE SUD NON-MEDICAID SERVICES 887,163 - 887,163
AE AUTISM BENEFIT SERVICES - Summary From FSR - Autism Worksheet

AE| 190 | TOTAL REVENUE 2,218,587 - 2,218,587
AE| 290 [ TOTAL EXPENDITURE 9,899,650 - 9,899,650
AE| 295 | NET AUTISM BENEFIT SERVICES SURPLUS (DEFICIT) (7,681,063) - (7,681,063)
AE| 390 Total Redirected Funds 7,681,063 - 7,681,063
AE | 400 [BALANCE AUTISM BENEFIT SERVICES - - -
AG HEALTH HOME SERVICES - Summary From FSR - Health Home Services Worksheet

AG| 190 | TOTAL REVENUE - - -
AG| 290 | TOTAL EXPENDITURE - - -
AG| 295| NET HEALTH HOME SERVICES SURPLUS (DEFICIT) - - -
AG| 390 [ Total Redirected Funds - - -
AG | 400 |BALANCE HEALTH HOME SERVICES - - -
Al HEALTHY MICHIGAN SERVICES - Summary From FSR - Healthy Michigan Worksheet

Al 190 | TOTAL REVENUE 91,851,867 - 91,851,867
Al'| 290 | TOTAL EXPENDITURE 56,234,828 - 56,234,828
Al 295 | NET HEALTHY MICHIGAN SERVICES SURPLUS (DEFICIT) 35,617,039 - 35,617,039
Al'| 390 | Total Redirected Funds - - -
Al 400 |BALANCE HEALTHY MICHIGAN SERVICES 35,617,039 - 35,617,039
AK MI HEALTH LINK SERVICES - Summary From FSR - Ml Health Link Worksheet

AK| 190 | TOTAL REVENUE 2,695,334 - 2,695,334
AK| 290 | TOTAL EXPENDITURE 2,695,334 - 2,695,334
AK| 295| NET MI HEALTH LINK SERVICES SURPLUS (DEFICIT) - - -
AK| 390 [ Total Redirected Funds - - -
AK | 400 |BALANCE MI HEALTH LINK SERVICES - - -
PA2 PA2 FUND BALANCE ACTIVITY
PA2| 190 [ TOTAL REVENUE 8,326,229 - 8,326,229
PA2| 390 | TOTAL Redirected Funds (1,872,863) - (1,872,863)
PA2| 400 [BALANCE PA2 6,453,366 - 6,453,366
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MDCH/CMHSP MANAGED MENTAL HEALTH SUPPORTS AND SERVICES CONTRACT (GF)
EXAMINED FINANCIAL STATUS REPORT - ALL NON MEDICAID

FOR THE YEAR ENDED SEPTEMBER 30, 2015

EXAMINATION EXAMINED
REPORTED ADJUSTMENTS TOTALS
B GENERAL FUND
B 100 | REVENUE
B 101 CMH Operations 38,699,676 - 38,699,676
B 102 Categorical 3,769,464 - 3,769,464
B 103 State Services 27,297,747 - 27,297,747
B 120 | Subtotal - Current Period General Fund Revenue 69,766,887 - 69,766,887
B 121 1st & 3rd Party Collections (Not in Section 226a Funds) 100% Services - - -
B 122 1st & 3rd Party Collections (Not in Section 226a Funds) 90% Services - - -
B 123 Prior Year GF Carry Forward 4,728,327 - 4,728,327
B 124 Intentionally left blank
B 140 | Subtotal - Other General Fund Revenue 4,728,327 - 4,728,327
B 190 | TOTAL REVENUE 74,495,214 - 74,495,214
B | 200 [ EXPENDITURE
B 201 100% MDCH Matchable Services / Costs 8,702,141 - 8,702,141
B 202 100% MDCH Matchable Services Based on CMHSP Local Match Cap - - -
B 203 90% MDCH Matchable Services / Costs 42,946,047
90% MDCH Matchable Services / Costs - EXAMINATION ADJUSTMENTS -
90% MDCH Matchable Services / Costs 42,946,047 38,651,442 38,651,442
B 204 State Services - Payments to MDCH for State Services 23,840,937 - 23,840,937
B 205 Intentionally left blank
B | 290 | TOTAL EXPENDITURE 71,194,520 - 71,194,520
B 295 | NET GENERAL FUND SURPLUS (DEFICIT) 3,300,694 - 3,300,694
B 300 | Redirected Funds (To) From
B 301 (TO) Medicaid - Redirected for Unfunded Medicaid Costs - A331 (PIHP use only) - - -
B | 301.1 (TO) Healthy Michigan - Redirected for Unfunded Healthy Michigan Costs - AI331 (PIHP use only) - - -
B | 301.2 (TO) SUD Non-Medicaid - Redirected for Unfunded SUD Non-Medicaid Services AC331 (PIHP use only) - - -
B | 301.3 (TO) MI Health Link - Redirected for Unfunded MI Health Link Costs - AK331 (PIHP use only) - - -
B | 301.4 (TO) Health Home Services - Redirected for Unfunded Health Home Services AG331 (PIHP use only) - - -
B 302 (TO) Mental Health Innovation Grant C301 - - -
B 303 Intentionally left blank
B 304 Intentionally left blank
B 305 (TO) GF Cost of SED - Required Match - E301 - - -
B 306 (TO) GF Cost of SED - Above Required Match Screen - E303 (27,272) - (27,272)
B 307 (TO) GF Cost of SED - Not SED Waiver eligible - E305 - - -
B 308 (TO) GF Cost of Children's Waiver - F301 (25,739) - (25,739)
B 309 (TO) Allowable GF Cost of Injectable Medications - G301 - - -
B 310 (TO) PIHP to Affiliate Medicaid Services Contracts - 1304 - - -
B | 310.1 (TO) PIHP to Affiliate SUD (Non-Medicaid) Services Contracts - IA304 - - -
B | 310.2 Intentionally left blank
B | 310.3 (TO) PIHP to Affiliate Health Home Services Contracts - IC304 - - -
B | 310.4 (TO) PIHP to Affiliate MI Health Link Services Contracts - D304 - - -
B 312 (TO) CMHSP to CMHSP Earned Contracts - J305 (explain - section Q) - - -
B 313 FROM CMHSP to CMHSP Earned Contracts - J302 - - -
B 314 FROM Non-MDCH Earned Contracts - K302 - - -
B 330 | Subtotal Redirected Funds rows 301 - 314 (53,011) - (53,011)
B 331 FROM Local Funds - M302 - - -
B 332 FROM Risk Corridor - N303 - - -
B 390 | Total Redirected Funds (53,011) - (53,011)
B | 400 [BALANCE GENERAL FUND (cannot be < 0) 3,247,683 - 3,247,683
[OTHER GF CONTRACTUAL OBLIGATIONS [ |
c MENTAL HEALTH INNOVATION GRANT
C 100 Revenue
C 170 MH Innovation Grant Revenue - - -
C 180 MH Innovation Grant Prior Year Carry Forward - - -
C 190 Total Revenue - - -
C 290 Expenditure - - -
C 295 | NET SURPLUS (DEFICIT) = = =
C 300 | Redirected Funds (To) From
C | 301 FROM General Fund - B302 - - -
C 302 FROM Local Funds - M303 - - -
C 390 | Total Redirected Funds - - -
C 400 |BALANCE MENTAL HEALTH INNOVATION GRANT (cannot be < 0) - - -
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MDCH/CMHSP MANAGED MENTAL HEALTH SUPPORTS AND SERVICES CONTRACT (GF)

EXAMINED FINANCIAL STATUS REPORT - ALL NON MEDICAID

FOR THE YEAR ENDED SEPTEMBER 30, 2015

EXAMINATION EXAMINED
REPORTED ADJUSTMENTS TOTALS

D INTENTIONALLY LEFT BLANK

D 100

D 190 Revenue

D 290 Expenditure

D | 295| NET SURPLUS (DEFICIT) - - -

D 300 | Redirected Funds (To) From

D | 301

D 302

D | 303

D 304

D | 390 | Total Redirected Funds - - -

D 400 |BALANCE - - -
|FEE FOR SERVICE MEDICAID

E SED WAIVER

E 100 | REVENUE

E | 10la FFS Medicaid - Federal portion recvd at current year FFP rate - SED-Trad. 0.6554 - - -

E | 101b Intentionally left blank 0.6554 - - -

E | 101c Intentionally left blank 0.6554 - - -

E | 101d Intentionally left blank 0.6554 - - -

E 102 FFS Medicaid - Federal portion recvd at subsequent year FFP rate - SED-Trad. 0.6560 - - -

E 103 FFS Medicaid - SED-DHS 289,302 - 289,302

E 190 | TOTAL REVENUE 289,302 - 289,302

E | 200 [ EXPENDITURE

E 201 Expenditure - Traditional - Federal Reimbursable - - -

E 202 Expenditure - Traditional - Not SED waiver eligible - - -

E 203 Expenditure - SED-DHS - Federal Reimbursable 316,574 - 316,574

E 204 Expenditure - SED-DHS - Not SED waiver eligible - - -

E 290 | TOTAL EXPENDITURE 316,574 - 316,574

E | 295 | NET SED WAIVER (DEFICIT) (27,272) - (27,272)

E 300 | Redirected Funds (To) From

E 301 FROM General Fund - Required Match - B305 - - -

E 302 FROM Local Funds - Required Match - M305 - - -

E 303 FROM General Fund - Above Required Match Screen - B306 27,272 - 27,272

E 304 FROM Local Funds - Above Required Match Screen - M306 - - -

E 305 FROM General Fund - Not SED Waiver eligible - B307 - - -

E 306 FROM Local Funds - Not SED Waiver eligible - M307 - - -

E 390 | Total Redirected Funds 27,272 - 27,272

E 400 |BALANCE SED WAIVER (must = 0) - - -

F CHILDREN'S WAIVER

F 190 Revenue 720,524 - 720,524

F 290 Expenditure 746,263 - 746,263

F | 295 | NET CHILDREN'S WAIVER (cannot be > 0) (25,739) - (25,739)

F 300 | Redirected Funds (To) From

F | 301 FROM General Fund - B308 25,739 - 25,739

F 302 FROM Local Funds - M308 - - -

F 303 FROM Activity not otherwise reported - 0301 - - -

F 390 | Total Redirected Funds 25,739 - 25,739

F | 400 |BALANCE CHILDREN'S WAIVER (must = 0) - - -

G INJECTABLE MEDICATIONS

G 190 Revenue - - -

G| 290 Expenditure - - -

G 295 | NET INJECTABLE MEDICATIONS (cannot be > 0) - - -

G | 300 | Redirected Funds (To) From

G 301 FROM General Fund - B309 - - -

G | 302 FROM Local Funds - M309 - - -

G 390 | Total Redirected Funds - - -

G | 400 |BALANCE INJECTABLE MEDICATIONS (must = 0) - - -
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MDCH/CMHSP MANAGED MENTAL HEALTH SUPPORTS AND SERVICES CONTRACT (GF)

EXAMINED FINANCIAL STATUS REPORT - ALL NON MEDICAID
FOR THE YEAR ENDED SEPTEMBER 30, 2015

EXAMINATION EXAMINED
REPORTED ADJUSTMENTS TOTALS
[OTHER FUNDING [
H MDCH EARNED CONTRACTS
H 100 | REVENUE
H 101 PASARR 2,506,652 16,974 2,523,626
H 102 DCH Block Grants for CMH services 4,268,741 (734,387) 3,534,354
H 103 DD Council Grants - - -
H 104 PATH/Homeless 660,472 - 660,472
H 105 Prevention - - -
H 106 Aging - - -
H 107 HUD Shelter Plus Care 736,664 (736,664) -
H 150 Other MDCH Earned Contracts (describe): Continuum of Care 1,048,389 736,664 1,785,053
H 151 Other MDCH Earned Contracts (describe): Substance Abuse and Mental Health Services - 581,795 581,795
H 152 Other MDCH Earned Contracts (describe): - - -
H 190 | TOTAL REVENUE 9,220,918 (135,618) 9,085,300
H 200 [ EXPENDITURE
H | 201 PASARR 2,506,652 16,974 2,523,626
H 202 DCH Block Grants for CMH services 4,268,741 (734,387) 3,534,354
H 203 DD Council Grants - - -
H 204 PATH/Homeless 660,472 - 660,472
H 205 Prevention - - -
H 206 Aging - - -
H | 207 HUD Shelter Plus Care 736,664 (736,664) -
H 250 Other MDCH Earned Contracts (describe):Continuum of Care 1,048,389 736,664 1,785,053
H 251 Other MDCH Earned Contracts (describe): Substance Abuse and Mental Health Services - 581,795 581,795
H 252 Other MDCH Earned Contracts (describe): - - -
H | 290 | TOTAL EXPENDITURE 9,220,918 (135,618) 9,085,300
H 400 |BALANCE MDCH EARNED CONTRACTS (must = 0) - - -

PIHP to AFFILIATE MEDICAID SERVICES CONTRACTS - CMHSP USE ONLY

|

| 100 [ REVENUE

| 101 Revenue - from PIHP Medicaid (including MIChild) - - -
| 104 Revenue - from PIHP Healthy Michigan Plan - - -
| 122 1st & 3rd Party Collections - Medicare/Medicaid Consumers - Affiliate - - -
| 123 1st & 3rd Party Collections - Healthy Michigan Plan Consumers - Affiliate - - -
| 190 | TOTAL REVENUE - - -
| 201 Expenditure - Medicaid (including MIChild) - - -
| 202 Expenditure - Healthy Michigan Plan - - -
| 203 Expenditure - Ml Health Link (Medicaid) Services - - -
| 290 | TOTAL EXPENDITURE - - -
| 295 | NET PIHP to AFFILIATE MEDICAID SERVICES CONTRACTS SURPLUS (DEFICIT) = = =
| 300 | Redirected Funds (To) From

| 301 (TO) CMHSP to CMHSP Earned Contracts - J306 - - -
| 302 FROM CMHSP to CMHSP Earned Contracts - J303 - - -
[ 303 FROM Non-MDCH Earned Contracts - K303 - - -
| 304 FROM General Fund - B310 - - -
[ 390 | Total Redirected Funds - - -
| 400 |BALANCE PIHP to AFFILIATE MEDICAID SERVICES CONTRACTS (must = 0) - - -
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MDCH/CMHSP MANAGED MENTAL HEALTH SUPPORTS AND SERVICES CONTRACT (GF)

EXAMINED FINANCIAL STATUS REPORT - ALL NON MEDICAID

FOR THE YEAR ENDED SEPTEMBER 30, 2015

EXAMINATION EXAMINED

REPORTED ADJUSTMENTS TOTALS
1A PIHP to AFFILIATE SUBSTANCE USE DISORDER (NON-MEDICAID) CONTRACTS - CMHSP USE ONLY
1A 100 | REVENUE
IA| 101 Revenue - SUD Non-Medicaid - from PIHP -
IA| 122 Revenue - Fees & Collections - Affiliate -
1A 190 | TOTAL REVENUE -
1A 200 [ EXPENDITURE
IA| 201 Expenditure -
IA| 202 Intentionally left blank
IA| 290 | TOTAL EXPENDITURE -
1A 295 | NET PIHP to AFFILIATE SUD (NON-MEDICAID) SERVICES CONTRACTS SURPLUS (DEFICIT) -
IA| 300 | Redirected Funds (To) From
IA| 301 (TO) CMHSP to CMHSP Earned Contracts - J306.2 -
IA| 302 FROM CMHSP to CMHSP Earned Contracts - J303.2 -
1A 303 FROM Non-MDCH Earned Contracts - K303.2 -
IA| 304 FROM General Fund - B310.1 -
IA| 305 Intentionally left blank -
IA| 306 FROM Local Funds - M309.2 -
IA| 390 [ Total Redirected Funds -
1A 400 |BALANCE PIHP to AFFILIATE SUD (NON-MEDICAD) SERVICES CONTRACTS (must = 0) -
1B PIHP to AFFILIATE AUTISM BENEFIT SERVICES CONTRACTS - CMHSP USE ONLY
1B 100 | REVENUE
1B 101 Revenue - Medicaid - from PIHP -
1B 102 Revenue - MIChild - from PIHP -
1B 190 | TOTAL REVENUE -
1B 200 [ EXPENDITURE
IB| 201 Expenditure - Medicaid -
IB| 202 Expenditure - MIChild -
1B 290 | TOTAL EXPENDITURE -
1B 400 |BALANCE PIHP to AFFILIATE AUTISM BENEFIT SERVICES CONTRACTS (must = 0) -
IC PIHP to AFFILIATE HEALTH HOME SERVICES CONTRACTS - CMHSP USE ONLY
IC| 190 Revenue - Medicaid Health Home Services - from PIHP -
IC| 290 Expenditure - Medicaid Health Home Services -
IC 295 | NET PIHP to AFFILIATE HEALTH HOME SERVICES CONTRACTS SURPLUS (DEFICIT) -
IC| 300 | Redirected Funds (To) From
IC| 304 FROM General Fund - B310.3 -
IC 306 FROM Local Funds - M309.4 -
IC| 390 | Total Redirected Funds -
IC 400 |BALANCE PIHP to AFFILIATE HEALTH HOME SERVICES CONTRACTS (must = 0) -
1D PIHP to AFFILIATE MI HEALTH LINK SERVICES CONTRACTS - CMHSP USE ONLY
ID| 100 | REVENUE
ID| 101 Revenue - MI Health Link - from PIHP -
ID| 122 1st & 3rd Party Collections - Ml Health Link Consumers - Affiliate -
1D 190 | TOTAL REVENUE -
ID| 200 | EXPENDITURE
ID| 201 Expenditure -
ID| 202 Intentionally left blank
1D 290 | TOTAL EXPENDITURE -
ID 295 | NET PIHP to AFFILIATE MI HEALTH LINK SERVICES CONTRACTS SURPLUS (DEFICIT) -
ID| 300 | Redirected Funds (To) From
ID| 301 (TO) CMHSP to CMHSP Earned Contracts - J306.3 -
1D 302 FROM CMHSP to CMHSP Earned Contracts - J303.3 -
ID| 303 FROM Non-MDCH Earned Contracts - K303.3 -
1D 304 FROM General Fund - B310.4 -
ID| 305 Intentionally left blank -
1D 306 FROM Local Funds - M309.3 -
ID| 390 | Total Redirected Funds -
1D 400 |BALANCE PIHP to AFFILIATE MI HEALTH LINK SERVICES CONTRACTS (must = 0) -
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MDCH/CMHSP MANAGED MENTAL HEALTH SUPPORTS AND SERVICES CONTRACT (GF)

EXAMINED FINANCIAL STATUS REPORT - ALL NON MEDICAID

FOR THE YEAR ENDED SEPTEMBER 30, 2015

EXAMINATION EXAMINED

REPORTED ADJUSTMENTS TOTALS
J CMHSP to CMHSP EARNED CONTRACTS
J 190 Revenue - -
J 290 Expenditure - -
J 295 | NET CMHSP to CMHSP EARNED CONTRACTS SURPLUS (DEFICIT) - -
J 300 | Redirected Funds (To) From
J 301 (TO) Medicaid Services - A302 (PIHP use only) - -
J | 301.1 (TO) Healthy Michigan - AI302 (PIHP use only) - -
J | 301.2 (TO) SUD (Non-Medicaid) Services Contracts - AC302 (PIHP use only) - -
J | 301.3 (TO) MI Health Link - AK302 (PIHP use only) - -
J 302 (TO) General Fund - B313 - -
J 303 (TO) PIHP to Affiliate Medicaid Services Contracts - 1302 - -
J | 303.2 (TO) PIHP to Affiliate SUD (Non-Medicaid) Services Contracts - IA302 - -
J | 303.3 (TO) PIHP to Affiliate MI Health Link Services Contracts - D302 - -
J 304 FROM Medicaid Services - A301 (PIHP use only) - -
J | 304.1 FROM Healthy Michigan - AI301 (PIHP use only) - -
J | 304.2 FROM SUD (Non-Medicaid) Service Contracts - AC301 (PIHP use only) - -
J | 304.3 FROM MI Health Link - AK301 (PIHP use only) - -
J 305 FROM General Fund - B312 - -
J 306 FROM PIHP to Affiliate Medicaid Services Contracts - 1301 - -
J | 306.2 FROM PIHP to Affiliate SUD (Non-Medicaid) Services Contracts - IA301 - -
J | 306.3 FROM PIHP to MI Health Link Services Contracts - ID301 - -
J 307 FROM Local Funds - M310 - -
J 390 | Total Redirected Funds - -
J 400 |BALANCE CMHSP to CMHSP EARNED CONTRACTS (must = 0) - -
K NON-MDCH EARNED CONTRACTS
K| 190 Revenue 135,618 135,618
K 290 Expenditure 135,618 135,618
K| 295 | NET NON-MDCH EARNED CONTRACTS SURPLUS (DEFICIT) - -
K 300 | Redirected Funds (To) From
K 301 (TO) Medicaid Services - A303 (PIHP use only) - -
K | 301.1 (TO) Healthy Michigan - AI303 (PIHP use only) - -
K | 301.2 (TO) SUD (Non-Medicaid) Services Contracts - AC303 (PIHP use only) - -
K [ 301.3]  (TO) MI Health Link - AK303 (PIHP use only) - -
K| 302 (TO) General Fund - B314 - -
K 303 (TO) PIHP to Affiliate Medicaid Services Contracts - 1303 - -
K | 303.2 (TO) PIHP to Affiliate SUD (Non-Medicaid) Services Contracts - IA303 - -
K | 303.3 (TO) PIHP to Affiliate MI Health Link Services Contracts - ID303 - -
K| 304 (TO) Local Funds - M315 - -
K 305 FROM Local Funds - M311 - -
K | 390 | Total Redirected Funds - -
K 400 |BALANCE NON-MDCH EARNED CONTRACTS (must = 0) - -
L Intentionally left Blank
L 100 | REVENUE
L 101
L 102
L 190 | TOTAL REVENUE - -
L 200 [ EXPENDITURE
L 201
L[ 202
L 290 | TOTAL EXPENDITURE - -
L | 295 | NET SURPLUS (DEFICIT) - -
L 300 | Redirected Funds (To) From
L | 300.3
L | 300.5
L | 301
L 302
L 390 | Total Redirected Funds - -
L | 400 |BALANCE (must = 0) - -
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MDCH/CMHSP MANAGED MENTAL HEALTH SUPPORTS AND SERVICES CONTRACT (GF)

EXAMINED FINANCIAL STATUS REPORT - ALL NON MEDICAID

FOR THE YEAR ENDED SEPTEMBER 30, 2015

EXAMINATION EXAMINED
REPORTED ADJUSTMENTS TOTALS

M LOCAL FUNDS
M 100 | REVENUE
M| 101 County Appropriation for Mental Health 17,691,638 - 17,691,638
M 102 County Appropriation for Substance Abuse - Non Public Act 2 Funds - - -
M| 103 Section 226 (a) Funds - - -
M 104 Affiliate Local Contribution to State Medicaid Match Provided from CMHSP (PIHP only) - - -
M| 105 Medicaid Fee for Service Adjuster Payments 35,848 - 35,848
M 106 Local Grants - - -
M| 107 Interest 306,777 - 306,777
M 108 Intentionally left blank - - -
M 109 SED Partner - - -
M 110 All Other Local Funding - - -
M [ 190 | TOTAL REVENUE 18,034,263 - 18,034,263
M 200 [ EXPENDITURE
M| 201 GF 10% Local Match 4,294,605 4,294,605
M 202 Reported Local match cap amount -

Examination adjustment local match cap amount -

Adjusted local match cap amount -

M| 203 GF Local Match Capped per MHC 330.1308 - - -
M 204 Local Cost for State Provided Services 5,346,752 - 5,346,752
M| 205 Local Contribution to State Medicaid Match (CMHSP Contribution Only) 5,050,188 - 5,050,188
M 206 Local Contribution to State Medicaid Match on Behalf of Affiliate (PIHP Only) - - -
M| 207 Local Match to Grants and MDCH Earned Contracts - - -
M 208 Intentionally left blank - - -
M| 209 Local Only Expenditures 1,742,872 - 1,742,872
M 290 | TOTAL EXPENDITURE 16,434,417 - 16,434,417
M | 295 | NET LOCAL FUNDS SURPLUS (DEFICIT) 1,599,846 - 1,599,846
M 300 | Redirected Funds (To) From
M| 301 (TO) Medicaid Services - A332 (PIHP use only) - - -
M | 301.1 (TO) Healthy Michigan - AI332 (PIHP use only) - - -
M | 301.2 (TO) SUD (Non-Medicaid) Services - AC332 (PIHP use only) - - -
M | 301.3]  (TO) MI Health Link - AK332 (PIHP use only) - - -
M | 301.4 (TO) Health Home Services - AG332 (PIHP use only) - - -
M 302 (TO) General Fund - B331 - - -
M| 303 (TO) MH Innovation Grant - C302 - - -
M 304 Intentionally left blank
M| 305 (TO) SED Waiver - Required Match - E302 - - -
M 306 (TO) SED Waiver - Above Required Match Screen - E304 - - -
M| 307 (TO) Not SED Waiver eligible - E306 - - -
M 308 (TO) Children's Waiver - F302 - - -
M| 309 (TO) Injectable Medications - G302 - - -
M | 309.2 (TO) PIHP to Affiliate SUD (Non-Medicaid) Services Contracts - IA306 - - -
M | 309.3 (TO) PIHP to Affiliate MI Health Link Services Contracts - D306
M | 309.4 (TO) PIHP to Affiliate Health Home Services Contracts - IC306 - - -
M| 310 (TO) CMHSP to CMHSP Earned Contracts -J307 - - -
M 311 (TO) Non-MDCH Earned Contracts - K305 - - -
M| 312 Intentionally left blank
M 313 (TO) Activity Not Otherwise Reported - 0302 - - -
M | 313.3 FROM MI Health Link (Medicare) - AK336 - (PIHP use only) - - -
M 314 Intentionally left blank
M| 315 FROM Non-MDCH Earned Contracts - K304 - - -
M 390 | Total Redirected Funds - - -
M [ 400 |BALANCE LOCAL FUNDS 1,599,846 - 1,599,846
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MDCH/CMHSP MANAGED MENTAL HEALTH SUPPORTS AND SERVICES CONTRACT (GF)
EXAMINED FINANCIAL STATUS REPORT - ALL NON MEDICAID

FOR THE YEAR ENDED SEPTEMBER 30, 2015

REMARKS

This section has been provided for the CMHSP to provide narrative descriptions as requested in the FSR instructions or where additional narrative would be meaningful

to the CMHSP / MDCH.

EXAMINATION EXAMINED
REPORTED ADJUSTMENTS TOTALS

N RISK CORRIDOR
N 100 | REVENUE
N 101 Stop/Loss Insurance - - -
N 102 Medicaid ISF for PIHP Share Risk Corridor - - -
N 103 MDCH for MDCH Share of Medicaid Risk Corridor - - -
N 104 MDCH Autism Benefit Risk Corridor 7,681,063 - 7,681,063
N 190 | TOTAL REVENUE 7,681,063 - 7,681,063
N 300 | Redirected Funds (To) From
N 301 (TO) Medicaid Services - PIHP Share - A333 (PIHP use only) - - -
N | 301.1 (TO) Healthy Michigan - PIHP Share - AI333 (PIHP use only) - - -
N | 301.3 (TO) MI Health Link - PIHP Share - AK333 (PIHP use only) - - -
N 302 (TO) Medicaid Services - MDCH Share - A334 (PIHP use only) - - -
N | 302.1 (TO) Healthy Michigan - MDCH Share - AI334 (PIHP use only) - - -
N | 302.3]  (TO) MI Health Link - MDCH Share - AK334 (PIHP use only) - - -
N 303 (TO) General Fund - B332 - - -
N 304 (TO) Autism Benefit Services - MDCH Share - AE331 (PIHP use only) (7,681,063) - (7,681,063)
N 390 | Total Redirected Funds (7,681,063) - (7,681,063)
N 400 |BALANCE RISK CORRIDOR (must = 0) - - -
(0] ACTIVITY NOT OTHERWISE REPORTED
O | 100 | REVENUE
(0] 101 Other Revenue (describe): Local Grants and Contracts 70,966 - 70,966
O | 102 Other Revenue (describe): - - -
[0} 103 Other Revenue (describe): - - -
O | 190 | TOTAL REVENUE 70,966 - 70,966
(6] 200 [ EXPENDITURE
0| 201 Other Expenditure (describe): - - -
[0} 202 Other Expenditure (describe): - - -
O | 203 Other Expenditure (describe): - - -
(6] 290 | TOTAL EXPENDITURE - - -
O | 295| NETACTIVITY NOT OTHERWISE REPORTED SURPLUS (DEFICIT) 70,966 - 70,966
[0} 300 | Redirected Funds (To) From
O | 301 (TO) Children's Waiver - F303 - - -
(6] 302 FROM Local Funds - M313 - - -
O | 390 | Total Redirected Funds - - -
(6] 400 |BALANCE ACTIVITY NOT OTHERWISE REPORTED 70,966 - 70,966
P GRAND TOTALS
P 190 | GRAND TOTAL REVENUE 755,060,842 - 755,060,842
P 290 | GRAND TOTAL EXPENDITURE 697,915,107 - 697,915,107
P | 390 | GRAND TOTAL REDIRECTED FUNDS (must = 0) - - -
P 400 | NET INCREASE (DECREASE) 57,145,735 - 57,145,735
Q
Q

1 Q|

| Q |

1 Q|

| Q |

1 Q

| Q |

1 Q|

| Q |

1 Q|
Q

23




S $ | dSHWO ena 7 (HOQW 8n@) :lusws|138s yse) [e10L 'y
- (urejdxa asea|d) :osin|-6
1SjuUBWWOo) - S9JIAIBS PApIN0Id 91€]sS JO S31S0) |ed0| "}
- Juswpuawy ajeT - uoljezroyiny 1oeajuo)d| s
- $ - $ (esea109(q) asealou| - S9OIAIDS 91e)S JO aseyaund| p
€89°/¥2‘S - reuibo - pJemio4-A1ied pund [elauas JeaA I0Lid JO uiniay(o
€89°/¥2'E - paulwex3y - 1UBWS118S 10eJIU0) - HOAW 01 asde| q
paemioo juswia|nes - HOQW 03 asde padio4| e
Aire) useo unowy dSHWO ®na / (HOAW 8na) :JUBWsNLS ysed °§
Juswiwwo) HOAIN pue Juswsa|1Ias ysed pauiwexy
- $ | moyaq - uomsodsiq fezoL 'y
- (z€€ g ¥S4)  JOpLII0D MsI Wy pa1oalipay| b
- (T€€ 9 ¥S4) 8007 Wouy ps1dalIpay| s
18899269 $ WBWNWWOY pung [B48USY HOGW [€101]"0 ] 1oy B
€89°/12'S plemio4-A1re) pund [elauas pauted| q
¥02'675°99 saJnyipuadx3 pspund 30e.3U0) dSHWD / HOAW| e (€89°/¥2°€) $ | snidins - uomisodsiq [e3oL P
- 1UBWIBJ11AS 19BIIU0D - HOAN 01 asdeT|-o
JUBWHWWO) HOA pund [edsuas 9 (e89°/12°E) pauJe] premio4-A11e) 49 - aduejeg pund 01 Jajsued] | q
snjding h]
unowy :uonisodsiq v
9ET 2vS S $ _ saimipuadx3 - S82IAIBS pun4 [eJaua9 [e1o] | X
TTO‘ES $ saJnyipuadx3 - Juawajddng $82IAI8S pun4 [eJauas [e10]-qns| m €89°/¥2‘E $ | (319148Q) snjding s821AI8S pun4 [eJauag 18N )
- (ZTE 9 ¥Sd)  $39BJIUOD dSHIND 03 dSHIND 104 JuBwa|ddng 49| A - (4 uwn|oo 4 G 3188Ys 3Jom 49) HOAW 03 8sde paolod :ssa[ p
- (7°0T€ g ¥Sd) S19BJIU0D SIVIAISS HUIT Y1[eaH | 8el|I4Y 01 dHId Joj Juawajddns 49| n €89°L¥2'€E $ | (1oyeq) snjding saoiAlag pund eJauag [e101-gng 0
- (€°0T€ 9 ¥Sd) SI0BJIUOD SAIAIBS BWOH Y3[edH B3el|ljy 03 dHId 104 Juawajddns 49[3 9ET VS 'SL $3Jn3Ipuadx3 - $3JIAIBS pund [eJaudg [e10L q
Muelq Ya| Ajreuonualul|fs 678688/ $921N0S8Y - SAJIAISS pund |esauss) |ejof (e
- (T°0TE g ¥S4) S10e4IU0D S32IAIBS (PIedIPaN-UON) dNS 31el|llY 01 dHId 40} 1uawsajddng 491 Junowy saanlpuadx3 / $921n0say Jo Arewwns g
- (0T€ 9 ¥Sd) S10B11U0D SBOIAISS PIredIpaiy 81el|IY 01 dHId 104 Juswa|ddns 49 b
- (60 g ¥sd)  suorreoipsp 8|qe1dalul 1oy wuswalddns 49| d
6€L'GC (80€ @ ¥Sd)  Janrem suaippiyp 1oy Juawa|ddng 49(0 6T8°68. 8L $ | $904n0say - s901AI8S puUNg [eJausD [e10] "u
zle'le (20€ 9 +90€ 9 + G0€ G ¥S4) @3S 404 yorep / wswalddns 49(u
- (Z0E 9 ¥Sd4)  1uelH UOIIBAOUU| Y3|BSH [BIUSN papunun 104 Juswa|ddng 49| w S09'v762' 7 $ | se01M8S 0T/06 01 PaIeRINOSSY Y%OT [€907 [€301-aNS ‘W
- (7"TOE @ ¥Sd) (AJuo asn dHId) S$82IAISS BWOH Yl[edH papunyun 10} Juswa|ddng 49|°| - (€02 N ¥S4)  usunsnlpy ded yorepw %0T [€207|"|
- (£7T0€ g ¥S4) (Ajuo asn dHId) - quIT yiesH [N papunyun Joj uswalddns 49 S09'v62' Y (TOz W ¥Sd)  S9JIAIBS OT/06 03 PAIRIDOSSY %0T [8207| ™
- (z°T0€ 9 ¥Sd) (Aluo asn dHId) s321AI185 (PIEDIPSN-UON) aNs Joj Juswajddng 49| [ 12£'82L' $ | seo4nosay pung [etsus9 JaY1Q [€30L-gns il
- (T10£ 9 ¥sd)  (AJuo 8sn dHId) - uebiyoin AyzesH papunjun 1oy auswalddng 491 - (yT€ 9 ¥S4)  S10BJIU0D pautes HOAW-UON Pal1oalipay|‘l
- (Toe g usd)  (Ajuo asn dHId) - predipsiy papunyun Joj uswajddns 49y - (€T€ 9 ¥Sd)  SI0BIIOD dSHIND 03 dSHIND PIdBJIPaY| Y
G21'681'GL ¢ | seunupuadx3 - s8d1A18S pun4 [e48USS €101 -gNS i) sjue|q 49| Ajjeuonuayu|-B
Yuelq Ya| Ajleuonusiul|y 12€'82L'v (€27 9 usd)  plemuog-Aure) 49 Jesp Joud| )
L€6'0V8°ET (YOz g ¥sd)  sedIAIBS B1eIs| 8 - (zzr g+ 7T2T94dSd) suonov|o) Alred pig 9 1ST|
1¥0'9v6°CY - (€0z W us4)  3usuwisnipy ded yolew %0T [2001|p 18899/ 69 $ uonezIoYINY J0RJ3U0D pund [e43ud9 [e301-gns| p
| R (v uwnjo) €0z g ¥s4) _S89IAI8S 3Iqeyd¥eW HOAW %0T/06] 2 LyL'L6T LT (e0T g usd) _ seo1niss aers|d
- (20z g ¥s4)  ded yorep [907 dSHIND - S8DIAISS B]qeydIeW HOAW %00T| d v9v'69L'€E (zoT g ¥sd4)  reouobale)| q
Tv1'20.°8 (TOz g ¥sd)  se2IAIBS B1qeydoIeN HOAN %00T| 9/9'669'8€ (T0T 9 ¥s4)  suonesado HWO| e
salnypuadxy de) [eo07 - 0T/06 _ sainlipuadx3 - s82IAI8S pund [eldUd  °g s924n0say Buipun4 $921N0S8Y 3|ge|leAY - SBIIAISS pund [edauas T
INIANFTLLIS HSYO ANV NOILVITIONOITY 1OVHINOD ANNd TVHINID d3INIANVXE
(49) 12VH1INOD SIDJIAYIS ANV SL1HOddNS HLTYIH TV.ININ AIDOVNVIN dSHND/HIAW

24



199USXJ0/\ JUSLWIS|11SS 10.IIU0D PUe SOHD Yl0g :SAleiIeN

G29°65 $ - $ | 680°'628°E $ | ¥97°'69L°E $ S|ejol|’}
- - - - urejdxa asea|d - Buipund 1ay10|-a
- - - - ure|dxa ases|d - buipund 18y10| p
G29'6S - 680°628°€E Y9r°69.°€ S90IAISS BNy NORINIA [0
- - - - 20URgINISIQ [RUOIIOWT SNOLIBS YLM uaip|Iiy) - audsay|:q
- - - - dnyoid Juelo| e

suonezuoyny asdeT sainpuadx3y suonezuoyny saliobare) - jeariobaren

aA0QY 1S0D

- $ premiod-A1red |HIN Jea Jolid Jo asuereg| o
- (0810 ¥SH) premiog-Aised |HIN JedA Jolid| g
- paule3 plemiod4-ALe) [HW JeaA Joud|e

paule|dxa 8 3snw aduejeq ‘049z 30U SI pJemio4-A1ied |HIN JeaA J0Lid JO aduejeq J| A piemio--A1ie) Juels uoneAouu| HN - JeaA Jolid
- $ pJemio4-A11e) pund [elauas Jea\ Jolid Jo aouejeg|-o
12€°'82L'v (€27 9 ¥Sd) plemiod-Alred 49 Jeai Jold| q
12€'82L'v pauJte3 pJemio4-A1red 49 Jea, Jolid| e

paure|dxa aq 1SNw soueeq ‘019Z 10U SI pJeMIO--ALIe] 49 JesA JoLid JO soueled J| Ad U._m>>gOn_|>L._mO pun4 jeaausa9) - JesaA J0lid
T/8'662°S $ | Sev'166°G9 $ plemiod-A1red Wnwixep JeaA uaiing [e1o] [0
1vl'162' LT Aupoeq aels|q
996698 suonesado HNO| e

uonezuoyin - - _
1) T nezuoyiny wnwixe - premio4-A1red pun4 [edauss - JeaA 1uaiing
10B13U0D

- 18899169 $ | vor'st $ | £82°752°69 $ | 188'99/°69 $ 1USWANI8S YsED / PIAISISY YseD / UOIEZLOYINY 49 Ad JUSLIND [€10L|'P
- Lvl'l62'le - Lvl'l62'LC Lvl'l6e'le Auoed eyeis| o
- v9v°'69.°€ v0T'GT 09€‘vGL e v9v°'69.°€ [eouobared|q
- 9/9669°8€ - 9/9°669°8€ 9/9°669°8€ suonesado HND| e

JUBWSMSS ysed el 1uswsmss 01 Jold 0£/6 ybnoayL uonezIIoyINY (Buipun4 ealiobale) pue gjnwIo4) pun4 |[eiauas

(HOQW) / dSHWD 0€/6 1suv 10RU0D

ang wunowy

paAIg23y ysed

13IHSHIOM INFNFTLLIS 1IVHINOD ANNH TVHIANIOD dINIANVXE
(49) LOVHLINOD SIDIAYIS ANV S140ddNS HLIVIH TV.LNIN AIOVNVIN dSHIND/HOAW

25



DETROIT WAYNE MENTAL HEALTH AUTHORITY

I Schedule of Findings and Questioned Costs
For the Year Ended September 30, 2015

SECTION | - SUMMARY OF ACCOUNTANTS” RESULTS

Medicaid Program

Type of accountants’ report issued on compliance: Unmodified

Internal control over Medicaid program:

Material weakness(es) identified? yes X

Significant deficiency(ies) identified? X yes

Material noncompliance with the provisions of laws,

regulations, or contracts noted? yes X

Known fraud identified? yes X

General Fund Program

Type of accountants’ report issued on compliance: Qualified

Internal control over General Fund program:
Material weakness(es) identified? X yes
Significant deficiency(ies) identified? X yes

Material noncompliance with the provisions of laws,
regulations, or contracts noted? X yes

Known fraud identified? yes X

Community Mental Health Services Block Grants (CMHSBG)

Type of accountants’ report issued on compliance: Unmodified

Internal control over CMHSBG program:

Material weakness(es) identified? yes X

Significant deficiency(ies) identified? yes X
Material noncompliance with the provisions of laws,

regulations, or contracts noted? yes X
Known fraud identified? yes X
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DETROIT WAYNE MENTAL HEALTH AUTHORITY

I Schedule of Findings and Questioned Costs
For the Year Ended September 30, 2015

SECTION Il - FINDINGS AND QUESTIONED COSTS

2015-CE-01
Finding type:
Program:

Criteria:

Condition:

Cause:

Effect:

Recommendation:

Corrective Action:

Responsible Official:

Estimated Completion
Date:

Ability to Pay Forms
Material noncompliance; Material weakness in internal controls over compliance
General Fund (GF) program

The CMH Compliance Examination Guidelines require a Prepaid Inpatient Health Plan
(PIHP) to determine the insurance coverage and ability to pay of individuals before, or
as soon as practical after, the start of services. A PIHP is also required to annually
determine the insurance coverage and ability to pay of individuals who continue to
receive services and of any additional responsible party. If informed of a significant
change in the responsible party's ability to pay, a new determination is required to be
completed.

Ability to pay forms are not consistently retained or prepared. During our testing, we
noted 26 instances out of 60 case files selected for testing, where no ATP form was
provided, 1 instance where the form was not completed within a reasonable period of
time after the date of service, 1 instance where proper documentation that the
consumer was billed the lesser of his/her ability to pay or cost of services was not
provided, and 22 instances where the initial Medicaid, Medicare, or Healthy Michigan
service was ultimately billed to GF but no determination of Ability to Pay was made.

This condition is the result of a lack of adequate controls over the preparation and
retention processes for required forms at the provider level.

There is an increased risk that the consumers' ability to pay is not being determined
or is being determined inaccurately and that the General Fund is being overcharged
for the cost of services to these consumers.

We recommend that the Authority implement policies and procedures to ensure that
the consumers' ability to pay is determined properly, and that this documentation is
properly retained in accordance with the Michigan Department of Community Health
contract.

Management concurs with the finding, however, we believe that with the adoption of
the Healthy Michigan Plan, ATP will become obsolete. In the meantime, the Authority
continues to try to find incentives for providers to adhere to the ATP requirements.

Division of Monitoring, Quality and Compliance and the Finance Division

Ongoing
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DETROIT WAYNE MENTAL HEALTH AUTHORITY

I Schedule of Findings and Questioned Costs
For the Year Ended September 30, 2015

SECTION Il - FINDINGS AND QUESTIONED COSTS

2015-CE-02
Finding type:
Program:

Criteria:

Condition:

Cause:

Effect:

Recommendation:

Corrective Action:

Responsible Official:

Estimated Completion
Date:

Coordination of Benefits
Immaterial noncompliance; Significant deficiency in internal controls over compliance
General Fund (GF) and Medicaid programs

The CMH Compliance Examination Guidelines require a Prepaid Inpatient Health Plan
(PIHP) to monitor the activities of provider networks to ensure that Medicaid Program
funds are used for authorized purposes in compliance with laws, regulations, and the
provisions of contracts. Under the Dual Eligible program implemented by MDHHS,
providers are required to bill Medicare first for eligible services and to bill the
remaining (net) portion to Medicaid for reimbursement.

During performance of the compliance examination and tie out of the FSR, we were
made aware that several providers had failed to properly bill Medicare first for
eligible services and as a result billed Medicaid (the PHIP) for the gross amount of
those service costs.

This condition is the result of a lack of adequate controls over compliance and billing
at the provider level, and a lack of adequate monitoring by the PIHP to ensure that
providers meet Medicaid contract requirements.

Providers billed Medicaid for costs which should have been billed to Medicare, and as
a result billed unallowable costs to Medicaid. The Authority prepared an estimate of
these amounts and reduced the Medicaid costs reflected in the FSR.

We recommend that the Authority implement policies and procedures to monitor
providers and ensure that providers bill Medicare first as required, and bill only the
allowable (net) portion of services to Medicaid. The Authority prepared an estimate of
these amounts and reduced the Medicaid costs reflected in the FSR.

The Authority concurs with the finding. Several months ago, we developed extensive
protocol and procedures with the provider network for coordination of benefit (COB).
The procedures include but are not limited to modification in the MHWIN system
whereby the system will not allow a provider to submit a Medicare claim without a
COB amount indicated.

Finance and Information Technology

Ongoing
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DETROIT WAYNE MENTAL HEALTH AUTHORITY

I Schedule of Findings and Questioned Costs
For the Year Ended September 30, 2015

SECTION Il - EXAMINATION ADJUSTMENTS

SUD Supplemental Lines B.2 and B.3 - Adjustments of $1,265,183 and $1,298,357 were required to correct the
expenses for Medicaid and Health Ml Plan portions of the SUD Supplemental FSR. The Legislative report and
RER were initially understated when compared to the ledger amounts for these programs, and were corrected
to agree to the general ledger amounts for expenses.

Non-Medicaid FSR Lines H.107, H.150, H.207, and H.250- Adjustment of $736,664 was required to reclassify
revenue and expense. This adjustment was necessary to consolidate Shelter Plus Care and Supportive Housing
onto one line and reflect the change by HUD to classifying both these programs as Continuum of Care.

Non-Medicaid FSR Lines H.101, H.102, H.151, H.201, H.202, H.251, K.190, and K.290- Several adjustments
were required to reclassify revenue and expense for grants onto the correct lines. An adjustment of $581,795
was required to break out SAMSH from DCH Block Grants and report separately. An adjustment of $16,974 was
required to reclassify revenue and expense from DCH Block Grants for Michigan Child Collaborative Care.
Finally, an adjustment of $135,618 was required to reclassify revenue and expense from DCH Block Grants and
report separately under Section K for grants not passed through MDHHS.
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DETROIT WAYNE MENTAL HEALTH AUTHORITY

I Schedule of Findings and Questioned Costs
For the Year Ended September 30, 2015

SECTION IV - COMMENTS AND RECOMMENDATIONS

Subrecipient Monitoring - We noted during testing of the Authority's monitoring of subrecipients for
Community Mental Health Bock grants that the Authority does not have a formal policy or procedure to assess
which subrecipients receive on-site monitoring each year. We recommend that the Authority develop written
policies and procedures regarding risk assessment to use in determining which subrecipients receive on-site

monitoring each year.
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